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— Contract ‘Irregularities. 


Sasi MR ARE OS ac A ER a AT MS ESS SESE IN VR ek ee 


ertrins ooh a 
Approved For Release 2001 /bdhdl VE Mudbvibap4 gpoo0s00070120-0 (a 


12 January 1950 


WENORANDI- TCR: STANDARD-VACUIM OIL COMPANY 


SURIHNCT: Frauds on the Goverment 


1. You hive requested our opinion whether & proposed 
a&freonent Setween Standard-Vacuum and the Government cone 
cerning rebates on purchase of pasoline could subjest 
etandard-Vncuum to prosecution under Title 18, U. 8, Coda, 
section 405, Timt Section provides substantially as followge 
Whoever falscly makes a contract or other writing for the 
purpose of obteining money from the government, or whoever 
SSETi ahaa such a false writing with intent to dofraud the 
United Staten, or whosvor prosonts s8uop a writing in relation 
to any olnin with Intent to defraud the United States shal. 
be fined $1,000 6r Paprtsoned up up rive- years or both <=-)~ 
(emphasis ours). oe 7 OS, gag 


2o %Itis quite clear that tho whole evil towarda whaioh | 
this Section ls directed is tntentional fraud on the Govorne 
sent by use of false docunentay Lecce, those which the claimant 
snows to be false but which the Governnont belleves to bo | 
truése Under no elreunstances could a dooument prepared with 
the Pall krowlodge of the appropriate Goavernnont offictais 
end at their request, and which Stateea rights and obligations 
wich ara errosd to by the Gaveram.nt, be tho basis for; 
prosecution under this Section. ae 

Se Spocifienlly in the rasoline agreement submitted: 
“or rewiow, the riphts and chlicstations are atatad clearly | 
and openly. Any false vouchers, rocoipts, or atatonsnts_ 
mude in connestion with payments under this contract, could — 
subject the company to prosecution, but the docunont itself 
could not be brourht under the prohibitions of the Agate: oo: 

4. For your information, the above opinion ean be: | 
roniered with authority Insonuch es all the docunents , . 
vouchars, receipteas, and other financial Bteatonents im oo | 
connection with this arrancement are within the sole ecntrot 
of this Aroncy and are not subject to review by other offices 
ar agenaies of the Govorment, . nite ge Vion 


LAVRENCY Re NOUSTOR 
2 General.Gounsel . =. 
xe ae ee Legal Stare 2 
1° < Fh pore FOr REIEESE, 2944091093 SLE Re pen rouse ton nee 


